. "
G (P oo Yontil] Al alainieh| (20 00l lgSeall 90 |
33 -G i) (5 sKiad) ol o0 31 bl itlo 31 gy
i




ECONOMICS AND ADMINISTRATIVE STUDIES JOURNAL (EASJ)

EISSN: 3005-3625, PISSN: 2790-2560, DOI: http://doi.org/10.58564/EAS]/4.2.2025.5

The role of Instruments issued by Islamic gy 3 3 Al A Sl e 35000 454
financial institutions in avoiding the occurrence Al Ly Lt gl oo dag LU gyt

of financial crises - the mortgage crisis as an

example: an analytical study
Assistant teacher Tbrahim Khaleel Ibrahim * * e 1 s el g
Assistant teacher Zahraa Hamed Kathem (B el 625 g
Al Mustansiriya University & paliud! dneld|
2025/06/01 : il @h 2024/11/17 :J gl @\: 2024/10/30 :pl:_m @h
Received: 30/10/2024 Accepted: 17/11/2024 Published: 01/06/2025

I LEWAY

e Al Sy gy 3% & Al A Sl o 5,0l IS ads o Sl ol Wy OlaSen) ) Eadl i Gy
oy o mll o i S (o)) podl dd Sb G ol pasaal 3y Al @b,\{(¢2008) A sl o )t sl Je 5S0

U8l e o) df Mo 8, el ol dikell Gl o) BET LS e Sl EeMay) AL el 3 SKA1 ol dle
oo ) B I Sy gy 395 Yl Tedle a5 Ll ST eyl ot Y Al i) g, Aadd LWt ol s by
- b as Ll - ALl KW Jemsvy Lo 2 2801 - U eVl dolasll s hdl SN e spadl e Sy Loy e (3 L)l
caBly BV V) ARkl S st Ay 2l 8 Ll A )l sl € F i) pls 0 F -l g o 62
U Slgwt Sgio 33 3 Jlab 550 5o 1 L LMWt ol o 3l sl JSCally I gl ol Sl o e B oo 1 L)
g Ao 3 Lo ALY 631 adlae e Sl

@Ol bt St A sl g)laall a1 Lajl cdeeDirt 2, sdo-biill ST

Abstract:

This research aims to expiore and analyze the role that Sukuk issued by Islamic financial institutions can piay in
avoiding financial crises, focusing on the global subprime mortgage crisis (2008) as a case study. The researcher used
the descriptive approach in that (Analytical), as this approach is based on describing the process of issuing
Instruments in Islamic financial institutions as well as analyzing all the different aspects related to this process. We
have concluded that the Islamic securitization process is the best alternative to the traditional securitization process
that causes the mortgage crisis, and it also provides an effective treatment to avoid the occurrence of global financial
crises or limit their effects if they occur through several mechanisms, the most important of which are: transparency
and financial disclosure - Sharia supervision and compliance with Islamic rulings - hedging against risks - prohibiting
all forms of selling debt - prohibiting the derivatives system - prohibiting usurious interest - sharing profits and losses

- encouraging real investments - moral and ethical commitment. As for its most important recommendations,
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countries should develop their financial markets in a manner that is consistent with Islamic law due to its effective role
in avoiding the occurrence of financial crises as well as addressing the resulting effects if they occur.

Keywords: Islamic Sukuk, Mortgage crisis, Islamic financial institutions, Islamic economy
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