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Abstract

This study aims to analyze the impact of the exchange rate on the trade sector in Iraq during the period from 2013 to
2023, focusing on the impact of exchange rate fluctuations on foreign and domestic trade. To analyze the relationship
between the exchange rate and trade variables such as exports, imports, expenditures and revenues, the EViews12 program,
the simultaneous equations model and the three-stage least squares (3SLS) method were used to analyze the data. In the
theoretical framework, the concepts of the exchange rate, its types and the factors affecting it were reviewed, in addition to
the importance of the trade sector in promoting economic growth. As for the practical side, the data were analyzed using
advanced statistical methods. The results show that the rise in the exchange rate has a positive impact on exports, making
them more competitive in global markets. In contrast, the rise in the exchange rate has a negative impact on imports and
revenues, as it increases import costs and reduces local purchasing power. In addition, the rise in oil prices has a positive
impact on exports, which is consistent with the Iraqi economy's heavy reliance on oil exports. Based on the results, it is
recommended that Iraq work on diversifying its export basket to reduce dependence on oil exports.

Keywords: Exchange Rate, Foreign Trade, Domestic Trade, Commercial Sector Iraq.
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Equation: EX = C(1) + C(2)*ER + C(3)*COST+C(4)* OIL
R-squared | 0.811232 | Mean dependent var | 78937.60
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Adjusted R-squared 0.757298 S.D. dependent var 30906.73
S.E. of regression 15226.13 Sum squared resid 1.62E+09
Durbin-Watson stat 1.938059
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Equation: IMP= C(1) + C(5)*ER + C(7)*REV+C(6)* COST
R-squared 0.798517 Mean dependent var 51207.10
Adjusted R-squared 0.741240 S.D. dependent var 14238.40
S.E. of regression 9411.215 Sum squared resid 6.20E+08
Durbin-Watson stat 1. 877681
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Equation: REV = C(1) + C(8)*ER + C(10)* COST+C(9)* EX .
R-squared 0.852885 Mean dependent var 100743.3
Adjusted R-squared 0.810852 S.D. dependent var 28435.40
S.E. of regression 12366.87 Sum squared resid 1.07E+09
Durbin-Watson stat 1.834862
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Equation: COST = C(1) + C(13)*ER + C(12)*REV+ C(11)* OIL
R-squared | 0.972552 | Mean dependent var | 98739.30
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Adjusted R-squared 0.964710 S.D. dependent var 33905.83
S.E. of regression 6369.417 Sum squared resid 2.84E+08
Durbin-Watson stat 1.763589
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Heteroskedasticity Test: ARCH
F-statistic 0.8769 Prob. F(1,16) 0.0453
Obs*R-squared 0.8025 Prob. Chi-Square 0.0384
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