bl 3} il § i) bl 31 S § il

i
Biaandl dull §129%M 3yl Gt § o] 31100 Jimo |
2023-2004

Sigl] G| e 0.0
ok Ohouk o 2.9
dhaiidl ¢ 5yl0dl dalS -cuiadl 2 Yo dapla




ECONOMICS AND ADMINISTRATIVE STUDIES JOURNAL (EASJ)

EISSN: 3005-3625, PISSN: 2790-2560, DOI: http://doi.org/10.58564/EAS]/5.3.2026.7

Measuring and Analyzing the Impact of dine 3 ool S 5 dull) Ll 21 A 4 3
Monetary Policy and Political Stability on Stock 2023-2004 saall LIV 3,530 3l 39 (3 UMY
Turnover in the Iraq Stock Exchange for the
Period 2004—2023

Assistant Teacher Himdad Amin Abubakr™ * Sl ol lgP.pp
Assistant Prof. Dr. Lugman Othman Omer o ol p\dag)
Salahaddin University LaSY 3,591 4K -y C}Lo dadler
2026/09/01 : il @l: 2025/07/28 : ) @\s 2025/07/07 :ph.m @\:
Received: 07/07/2025 Accepted: 28/07/2025 Published: 01/09/2026

B o i S st 3 s B Y 1 8 80 S 531 5,7 e ¥ gl i s
e Boladly Ll b2y 416G Sl s (sl (3L ¥ 5l (35 DY U sl s (3 35l A1l (s
8l At — Ruad) AL LS s ) Al sl g seledly STV slasWl Claaz po 3 gl Vs LIS AAT
& el Q)L — Jrd 1 £ 1) Sl iy sl Jtany « (M2)plg) gl 230 o0 3l amy
Oy Jdoudl Bl 4 © by plaseal ((2023-2004) e szl sl i3, AU 3Ls W 5Ll 5gme 3 r@_ﬂ‘ﬁf\ Olyed Jaae
skl W) Sl gy J Y sy 508 SISall ol (ARDL) g 35k1 olla ) G W1 352 plasiely 487 &l Lo 2l
(Bounds Test) Jo8d) 3500 jLasly «y Sl JLasY 5ol e Jlas) a0 claasetidll SlLasW 0 depd il Caow 18, .&\ﬂ\
7358 5 B3y I A1) Sl ] BLoYl Ja )t A5l BN gy 0]

(AU L Slblao Kty Gl a e 8o Dol B (3 it e i) AV U5 S8V gy il £l ]

e O S Ve o f'U\ CasS Bl L gl S Slew Y s A o ré—ﬂ\ RISSERUESTTYREC NS LS‘L““S\ DYy

G %) Al 58 pey gl S o2 gl i Sty L o) Jine gy palgll Gl i) o0y piniall Janay i3l
Q) w53 oo pad) (3 8533l Lolgal) B o ey gl ¥ o 2l iy 1875 e e Rkt By Y 3 ool d
oL o a3 e o (56 G sl e Al Q) Al als U 3yt 568758 5 LR ey < Jylasll s 3L
QU YoM oot Loaisy ¢ S 2o ailias po il e Gl Blsd) gl A 3k IV e (BN QW 35dl 3087t
G o) Loy (53laBY) o3l o Ll il 1S 0 iy bl VW) ey il 1 Al B 3 & el () 0Y
AgLall AL 55l

*Corresponding Author: Himdad Amin @ @)
111


https://creativecommons.org/licenses/by/4.0/

ECONOMICS AND ADMINISTRATIVE STUDIES JOURNAL (EASJ)

EISSN: 3005-3625, PISSN: 2790-2560, DOI: doi.org/10.58564/EAS]/5.3.2026.7

Abstract:
The stock turnover ratio is one of the most prominent quantitative indicators reflecting the efficiency and liquidity of
financial markets. It serves as a vital metric for analyzing investor behavior and the market’s effectiveness in
converting savings into investments. Within the context of the Iraqi economy—characterized by structural volatility
and intertwined political and economic risks—the analysis of this indicator becomes particularly significant in light of
macroeconomic and political determinants. This study aims to measure and analyze the impact of monetary policy—
represented by the interest rate, exchange rate, broad money supply (M2), inflation rate, and the ratio of reserves to
(GDP)—alongside political stability, on the stock turnover ratio in the Iraq Stock Exchange during the period from
2004 to 2023. The study utilizes quarterly data to enhance the precision of the analysis and adopts a quantitative
econometric approach by applying the Autoregressive Distributed Lag (ARDL) model to assess both short-run and
long»run relationships between the independent variables and the dependent variable.
Prior to estimation, several diagnostic tests were conducted, including unit root tests to Verify stationarity, the bounds
test for cointegration to identify long»term equilibrium relationships, as well as tests for structural stability and model
forecasting performance. The estimation results revealed statistically significant relationships, most notably a positive
long»run relationship between the stock turnover ratio and the interest rate, reserves-to-GDP ratio, and political
stability. Conversely, the findings showed a negative relationship between the stock turnover ratio and the exchange
rate, inflation rate, and broad money supply (M2), indicating the market's vulnerability to liquidity fluctuations and
the limited effectiveness of monetary policy in stimulating trading activity in an unstable economic environment.
Furthermore, the results underscored the critical role of political stability in enhancing market confidence.
Improvements in political stability lead to increased trading activity, attract investment, and boost the efficiency of the
financial market. The study concludes with several implications that may assist policymakers in improving the
efficiency of the Iraqi financial market. These include restructuring monetary policy tools to align with the
characteristics of the local economy, activating financial and administrative reform systems to strengthen investor
confidence, and reinforcing political stability as a fundamental pillar for achieving economic balance and revitalizing
trading in the Iraqi financial market.
Key words: Monetary policy, stock turnover, political stability, Iraq Stock Exchange, ARDL model
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