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Abstract
This study aims to analyze the dynamics of monetary policy response to external shocks in Iraq and to examine its
impact on the parallei market exchange rate, using quarteriy data for the period (2017—2025) and applying the ARDL
model to anaiyze both short- and iong»run reiationships. The results reveal the existence of a iong»run cointegration
reiationship between the exchange rate and foreign reserves, money supply, oil prices, and pubiic expenditure. The
error correction term further confirms a stable iong»run equiiibrium among the variables. In the iong run, foreign
reserves have a negative and significant effect on the exchange rate, while money suppiy and public expenditure exert
a positive and significant impact. In contrast, oil prices do not show a direct significant effect, indicating that their
influence is transmitted through indirect channels, thereby confirming the existence of a long—run equilibrium
relationship among the study variables.
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(Unit Root Test) sio-gll Jior Jlasl .1-5

G ga J Sl dpl il s e il ) e 3] el Sl 2 (3 &l daml) Sl e sl e s e
plasial sis 5okl ol LT lopy i e £l o Jpably W) Ao 3 o) o 3 Rl e AL (ol 308
ool el BV ol Sl WS s pad 55780 Tl ((ARDL) 5500 slladl) Gl s 7558

s sy i) Ol Azl LNl 3 5ao ) e gy el (ADE) pl) Jim oo s Bl ozt el e B3,y
Ll s ddlas o 4,05 ADF sl ey . e S oG 45, ad Gy o(First Difference) Jo31 3 8\ ey (Level) (5ol
(Dickey & Fuller, 1979) &3lady) s 3 Llasiad SLLo¥1 ST o das L i ellaf D58 20l J¥s o 361 3 U

s oo & (s o)y Zob po i o) Slaolll il 3 gl s e g Al Slsse o ADF sl £l gl
Jedocd ARDL 7358 slae¥ didle Zladl odin s o5 Jo gl (1) 33 oyl oo ol Ll ) peta e e 3 ) Sl o 8
sl Sl o Jyslally puail) e Y1 3 BN

o e Jl 415 (2) Jyr |

\UNIT ROOT TEST RESULTS TABLE (ADF)
INull Hypothesis: the variable has a unit root
At Level
EX RES M2 OIL GEX
t-Statistic | -0.9633 -0.7094 -0.4267 -1.4644 -1.6674
'With Constant Prob. 0.7554 0.8314 0.8936 0.5395 0.4385
n0 n0 n0 n0 n0
t-Statistic | -2.4514 -2.7780 -1.8002 -1.4721 -0.8021
'With Constant & Trend Prob. 0.3487 0.2143 0.6831 0.8202 0.9558
n0 n0 n0 n0 n0
\Without Constant & Trend t-Statistic 3.0795 1.2699 1.5963 -1.3850 1.9296
Prob. 0.9991 0.9452 0.9706 0.1514 0.9854
n0 n0 n0 n0 n0
At First Difference
d(EX) d(RES) d(M2) d(OIL) d(GEX)
t-Statistic | -6.1098 -6.2603 -6.5783 -7.1537 -5.2943
With Constant Prob. 0.0000 0.0000 0.0000 0.0000 0.0001
sksksk sksksk sksksk sksksk sksksk
'With Constant & Trend t-Statistic | -6.0135 -6.1600 -6.4835 -7.9152 -5.5578
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Prob. 0.0001 0.0001 0.0000 0.0000 0.0003
*okk ok ok ok *okk

t-Statistic | -1.8275 -5.9051 -5.7276 -7.2620 -4.2613

Without Constant & Trend Prob. 0.0649 0.0000 0.0000 0.0000 0.0001
* ok ok ok *okk

EVIEWS 10.0 Sl 2 e sVl el e e / jaall

Sjal) S oty ARDL 7358 s s .2-5

{(Bounds Test) 3503 ,lz51.1-2-5

Je Ml o LS M 5y (o i) (ARDL) 3501 olladl) U1 ¥t 7352 ol 2 (Bounds Test) 350! e pasee
il ety izl ey Y bl e 85 b Tine oy Il 55udl 3 Bl e 3 JF Gl bl e
Lo 33 (1) Wy (10) 3391 (ol B b1 il (F) gl &y 48 B o las W1 Vi gy ilians Sl ol 3la)y
Olgl) o e b &35 BYe 395 oo o & pall &2l a5 & (Pesaran et al., 2001)

Pl S ot 20 e soll de B il g A2 (2, (10.81) Cal (F) &sla] 42 1 (3) Jpir (3 2 s e
Sl e o ) s S WS N gy ) 2l el ale Sy ) Bo dl Jpdy & pall Lo ) ) ) oo U cislas))
ly B 2y Sy Lo uay B Slas¥ Pl By el sl il o ¥l Ol e Ky gl sedl 3
aghall sl e bl o3 gy 5 s

(ECM) e Jolas 225

(1.03-) o af S oo (1) Sgmn w lan! byany Ul ol CointEq(-1) Uil ot Jolan 1 (3) g £l ks
(Pesaran et al., Ao 335 chusllll Slite o Jo¥) dbsb )5 BMe 352y S5 (dgrally LI cpall¥l o ) 532 Lo on,
2001)
oS 2 oy b 558 Vs o & okl Bl a3 ) s W) 0 %103 2 o L] ) e Jolao 288 23
el sy Bl pd ¥ 336 (3 dgp Al o S L Y] (o e gromat) ol AN 02 £l o2 S S e e

eVl 508 BNl £ 325

1 S 3 B I ) ol e 3 oy s K20 35 0y 2l Sl o el o £ s
gy SIS o Ll

Ggany Rerge Molas il o el SV 3 o gl s ol s (M2) ) o0 el il (M2) &) o0 ]
33k o el 42 525 (T (gl Bmdl 3 Bl ae iyl ) (o055 A sl aaly o e g 2 sy slla) 550 e
o) S G f gy Al e Lo oy Y clla) OB (3 digaey Al SMelae g (L (35 Y51 Je L)
boro L&l 3 sll pusdl (535 S il o0 FLORREAIP R MU P PG ATy AR T
G G ST 38 o 1) 5 e s 03 el e

o o & el S 3 ol e 3 om0y U g5 i) SUbLao Yt o el s ((RES) ) Sl -0
G byl Wiy Joodl Jo U Sl 5,08 550 3 Ly S Sy o) &8 ey Bl a3 el el
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okt ) e b eall Y 3 Lo wyian pie el ol s ((OIL) Ll jlasl s 3lasy |y :(OIL) Lol a7
(O pal) 3ge 1) 5l Sty Y Lol Jlasd 10T ) AB Gy ol pedl 3 Opd) ae o Laid) el (5555 b 46
A5 ol Sy ol el By 370 lan Lo gmy ol Y AW Slblao ¥y Adaidl Sl Y e oy s e 5
el 9 B)e Jyslall Jo Y1 3 by 87 0S5 dadl jle

e 8 ] 48 sl (535 3] el W 3 lrgase Ll oW1 31 ek (GEX) Pl sla)l >

oA Baladly pull CaSe S Y e T ansk QYo

Sjall Jo63 g ARDL 7d5t s £ (3) Jgier

Conditional Error Correction Regression

Variable Coefficient| Std. Error| t-Statistic|  Prob.
C -1.216208 1.193584| -1.018954 0.3198
D(EX(-1))* -1.030749 0.158848| -6.488911 0.0000
D(RES)** -0.835914 0.212980| -3.924844 0.0008
D(M2(-1)) 2.118491 0.544091 3.893634 0.0008
D(OIL)** -0.756716 0.826553| -0.915508 0.3703
D(GEX(-1)) 1.333712 0.408121 3.267930 0.0037
D(M2, 2) 0.278194 0.247505 1.123993 0.2737
D(M2(-1), 2) -1.532773 0.423628| -3.618201 0.0016
D(M2(-2), 2) -0.752914 0.261211| -2.882398 0.0089
D(GEX, 2) 0.061299 0.229204 0.267442 0.7917
D(GEX(-1),2) -0.949906 0.207574| -4.576235 0.0002

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient| Std. Error| t-Statistic|  Prob.
D(RES) -0.810977 0.242824| -3.339778 0.0031
D(M2) 2.055292 0.580735 3.539124 0.0019
D(OIL) -0.734141 0.817328| -0.898221 0.3793
D(GEX) 1.293925 0.451413 2.866386 0.0092
C -1.179926 1.227964| -0.960880 0.3475
Null Hypothesis: No levels
F-Bounds Test relationship
Test Statistic Value Signif. 1(0) I(1)

Asymptotic:
n=1000
F-statistic 10.81983 10% 2.2 3.09
K 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
Finite
Sample:
|Actual Sample Size 32 n=35

10% 2.46 3.46
5% 2.947 4.088
1% 4.093 5.532

EVIEWS 10.0 ©lr 2 e sleeVl Ul Je e/ jaall
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QA el 3 (5355 Lo (Dl rd Bl dalall s oSy A Al 28 5508 T gl Bl e gl )
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Wl 3y Al Slble W Jie Aoy D18 e abe po S iy Ll jlad A 5T ) S my 2902 D)
sl sl e Sl a0 3 ke S JUS gl Yoy o Jly
G el o e e L gl Jo W 3 Gygemy i ge 4idlolas Csler i ((GEX) plall 3lad) el &ellly W A(GEX) plall glad) - >
Pl G oS bo sy Yol o)) e anadl 5T lsliev) plis)) e e M dladd) e Aall B0y ) s P 5l
Gl e 3Ll slasvl 3 Ol el o Lablo oS AW Al gdt ol el Sy sl Gl e
ol
:ARDL Gs,zi Lassd| ol 35

gl gyl el 135

Y Py (Prob = 0.7446) iJes dc, (0.589) ik Jarque—Bera dslas| igd ol (1) Sl 3@l Q,.MM\ &jjﬂ\ S| tL) ek
(0.229) ¢l AW 8 Ll o2 5 \S.M\ o B Bl o1 e pas G padl Leop () pie g e (%5) Rpall (g oo
75 o s o sl Aonb s By e Bl 8 oF ) e b sy ((3) A1 AN e ) (2518) oyl e G
Adlas Y W) d22, 4 ulall éU\ idsise o yym & «(Gerrard & Godfrey, 1998) 3! daclo pie Wl ye Sl Y )

7
Series: Residuals
6 Sample 2018Q1 2025Q4
Observations 32
5
Mean 0.000000
4 Median -0.047655
Maximum 5.062357
3 Minimum -4.740325
Std. Dev. 2.517694
24 Skewness 0.229304
Kurtosis 2.518311
14
Jarque-Bera  0.589793

0 Probability ~ 0.744609

el sl Lt (1) S
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(F = 0.6844) islax] oo K ey fNA\ ol (4) Jgser 3 ijés\ Gl @ Wl blsy! uld Breusch—Godfrey las| é\,a g%
Sz pe Jo jas M padl sy ) pse am b ((%5) dgall (sgane 10 J\ﬁ sl (Prob Chi-Square = 0.5346) C‘;‘d{‘wﬂﬂ’\;
122y 238l Ol 58 e g Lo gy (G blayWt ACa e Gl ¥y Loy sl 725 Bl o dl dentd) el a3, .31 bl
(Gerrard & Godfrey, 1998) iilas¥ &¥YawY)

Obs*R2 =) Ls.,:.\.”-\bj «(F = 0.4556) Lsla>] o S diy! r;\a}\ ol (4) Jgoer & Breusch—Pagan—Godfrey jlzs! tL. g%
Jde pas G rJ.,J\ Lbjp yab Pl Sm L ((%5) dgall Sgwme o )\ﬁ lgx& (Scaled Explained SS = 0.9693) ! &ls) «(0.3975
g Sy iyl s s el o b e el 2 e e e s Y g8 Bl s b e sy ol il
Lol i) é\‘ a2, 4ylall Db £

el 3l G Lt Sl £ (4) e

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.386949| Prob. F(2,19) 0.6844
Obs*R-squared 1.252395| Prob. Chi-Square(2) 0.5346
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1.026035|Prob. F(10,21) 0.4556
Obs*R-squared 10.50312|Prob. Chi-Square(10) 0.3975
Scaled explained SS 3.433899|Prob. Chi-Square(10) 0.9693
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  ∆     𝑬 𝑿  𝒕 =     𝜶  𝟎 +     ∑  𝒊 = 𝟏  𝒏    𝜷  𝟏     ∆ 𝑬 𝑿  𝒕 − 𝒊 +     ∑  𝒊 = 𝟏  𝒏    𝜷  𝟐     ∆ 𝑹 𝑬 𝑺  𝒕 − 𝒊 +   ∑  𝒊 = 𝟏  𝒏    𝜷  𝟑     ∆ 𝑴 𝟐  𝒕 − 𝒊 +   ∑  𝒊 = 𝟏  𝒏    𝜷  𝟒     ∆ 𝑶 𝑰 𝑳  𝒕 − 𝒊   +   ∑  𝒊 = 𝟏  𝒏    𝜷  𝟓     ∆ 𝑮 𝑬 𝑿  𝒕 − 𝒊   + 𝜸 𝟏   𝑬 𝑿  𝒕 − 𝟏 + 𝜸 𝟐   𝑹 𝑬 𝑺  𝒕 − 𝟏 + 𝜸 𝟑   𝑴 𝟐  𝒕 − 𝟏 + 𝜸 𝟒   𝑶 𝑰 𝑳  𝒕 − 𝟏 + 𝜸 𝟓   𝑮 𝑬 𝑿  𝒕 − 𝟏   +     𝜺  𝒕                 … … … .         ( 1 )
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