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Abstract:

This study analyzes Iraq's foreign trade developments during the period 2004-2023, focusing on the impact of
exchange rate fluctuations on the performance of exports and imports. During this period, the Iraqi economy faced
significant challenges due to fluctuations in oil Prices, which directly impacted the country's economic stability and
trade balance. Furthermore, Iraq's foreign trade remains heavily dependent on the oil sector, given the lack of
economic diversification and the absence of effective policies to support non- oil productive sectors. The study aims to
understand the dynamics of the Iraqi economy and the factors inﬂuencing its performance, with a focus on exchange
rate fluctuations and their impact on the competitiveness of Iraqi products in global markets. The study also highlights
the most significant obstacles

facing foreign trade, such as challenges related to monetary and trade policies and the heavy reliance on imports to
meet domestic demand, which increases Vulnerability to external economic changes. The inductive approach was used
to present economic data and infer the relationship between exchange rate fluctuations and foreign trade, by analyzing
relevant economic indicators, such as the value of exports and imports, inflation rates, foreign exchange reserve levels,
and other factors affecting the stability of the Iraqi economy. Official data sources and economic reports were also
used to examine general trends during the research period. The study reached a set of conclusions that had a very
minor impact on Iraq's foreign trade. The results showed that fluctuations in the exchange rate were not the only
factor affecting foreign trade, but rather that other factors such as domestic economic policies, political stability, and
the availability of a stimulating investment environment were also at play. The study also emphasized the need to
adopt effective strategies to diversify the economic base, support non-oil sectors, and enhance local production
capacity, in order to reduce dependence on oil revenues and achieve sustainable economic stability in the long term.

Keywords: foreign trade, prices, exchange rate, Iraqi economy
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Joint test:

Prob. df Chi-sq
246.606

0.0000 160 1

Individul components:

Chi - F(16,58 R- Depende

Prob. sq(16) Prob. ) squared nt
0.015 30.515 0.005 2.4866 0.4068 Res1*res

5 36 9 60 71 1

0.014 30.705 0.005 2.5129 0.4094 Res2"res

7 79 5 36 11 2

0.917 8.9026 0.943 0.4882 0.1187 Res3"res

4 30 2 50 02 3

0.011 31.598 0.003 2.6392 0.4213 Res4 res

3 71 6 15 16 4
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(10) Jsier
Vector Autoregression Estimates
Date: 12/23/24 Time: 00:16
Sample (adjusted): 2004Q3 2023Q1
Included observations: 75 after
adjustments
Standard errors in ( ) & t-statistics in []
EXPD IMPD PEXER OFER
0.06284 0.02199 29133 1.438138 OFER(-1)
1 2 3
(0.0674 (0.0202 (02213
N 8) 2) (0.25352)
- - - [5.67272]
0.93225] 1.08441] 1.31632]
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0.09552
2
(0.0672
2)

(
1.42102]
0.08423
9
(0.0698
9)

[
1.20539]
0.10994
2
(0.0723
1)

[,
1.52044]

0.00796
3
(0.0202
2)

[
0.39375]
0.01940
2
(0.0210
3)

[
0.92277]
0.01138
8
(0.0217
5)

[,
0.52346]

VAR Model — Substituted Coefficients:

0.22512
0
(0.2207
1)
|
1.01998]
2.08366
0
(0.2294
6)
|
9.08084]

1.08428
0
(0.2374
1)

[,
4.56705]

-0.568702

(0.25281)

[-2.24948]

0.346498

(0.26284)

[1.31831]

-0.299736

(0.27195)

[-1.10217]

OFER (-2)

PEXR(-1)

PEXR(-2)

IMPD = - 0.0219919355033*OFER(-1) + 0.00796320080945*OFER(-2) + 0.0104015939902*PEXR(-1) —

0.113875779635 PEXR(-2) + 1.61133108052*IMPD (-1) — 0.760977792853*IMPD (-2) +

0.0678571876981*EXPD(-1) — 0.0308336526567*EXPD(-2) + 12.3008335867......( 1

EXPD = - 0.0628412078449*OFER(-1) + 0.0955224763116*OFER(-2) + 0.0842389401844*PEXR(-1) -

0.109941561958 " PEXR(-2) + 0.252562284443*IMPD(-1)+0.0355492099091*IMPD(-2) +

1.65881326565 EXPD(-1) — 0.807938069512(-2) — 11.695506163
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