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Abstract:
The concept of investment climate is a modern concept that includes a group of factors that affect the investment
process, and the importance of investment in the Iraqi economy being a rentier economy that depends entireiy on its
oil exports. [t must be preceded by the creation of a suitable and attractive environment for investment by improving
the investment climate. Since the investment decision depends in large part on the total costs of the project, it is
necessary to know how the investment climate affects these costs. Accordingly, the study seeks to ciarify the effects left
by the investment climate factors and thus their impact on the investment decision. The letter concluded that the
Poiiticai, economic, administrative and financial instabiiity are major obstacles to the investment climate in Iraq, and
the most important of its recommendations is an attempt to improve the infrastructure of the Iraqi economy, which in
turn stimulates the private sector, in addition to the need to formulate the investment law by economists first and
coordinate with national strategic policies and study other laws related to investment.
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T-Statistic | Prob | T-Statistic | Prob | T-Statistic | Prob | T-Statistic | Prob

<l ol
LnCB -2.258 0.189 -2.165 0.221 -4.040 0.002 -3.084 0.032
LnCPI -2.872 0.054 -1.830 0.363 -3.106 0.031 -2.978 0.042
LnPS -1.669 0.443 -2.228 0.198 -6.060 0.000 -11.051 0.000
LoGDP -3.660 | 0.006 -3.489 | 0.011 / / / /
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Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000
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2.5% 3.15 4.08
1% 3.65 4.66
Actual Sample Size 68 Finite Sample: n=70
10% 2.482 3.31
5% 2.924 3.86
1% 3.916 5.088
Finite Sample: n=65
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5% 2.976 3.896
1% 4.056 5.158

.(Eviews12) dLa:»Y\ bl 3 ol el e e 2 jal)
ARDL 739 B2 Shylast -2

i tb o (Breusch — Godfrey) Lol g \.fw\ bl U o s Yl ijﬂ\ dly 3 (3) Jpier o TR
ol LS e Jaadl o 55 ol o Jyd g & (%5) o 51 5 [X2(2)=71.88 %] (55l (Obs™R-Squared) ) (P- Value)
(P- Value) i¢® i (Breusch — Pagan — Godfrey) Lo lousy L.{JL.J\ ol pos 1S s o J;Lsu b CJjAJ\
Blym o e G el oyl jas s paadl )5 g S L2 (%5) ;s f\_{ Py [x2(5)= 71.26%] (553 (Obs"R- Squared)J
Js—3s r,\_ﬂ\ P ) S 2 (0.00) (P- Value) i¢® &.J Eeo- (Jarque — Bera) Lo Las,\_{ S Lads Gy 99 Ap)y B Cst\
(Ramsey RESET) (Ramsey Regression Equation Specification Lo\ b, gl L{Mﬂ e C{,AJ dm S Jaadl ol
Jsds r.\_ai b A Les (%5) o J__{ J’j (%81.47) (P- Value) &%, (0.056) F Lgla>) 4y t\w e Error Test)
CUSUM ) @Lvs L@_M L{(Stable) JETIP C%“‘J‘ Sladas u; NES Myﬂ Uas 1S s du p Caj_us ok deadl

Vol. 2, No. 1, March 2023 6 2023 51 (2) d2(1) sudll



ECONOMICS AND ADMINISTRATIVE STUDIES JOURNAL (EASJ)

EISSN: 3005-3625, PISSN: 2790-2560, DOI: http://doi.org/10.58564/EAS]/2.1.2023.1

ARDL 735 s 530 Sl (3 ) Jpor

Breusch-Godfrey Serial Correlation LM Test:
MNull hypothesis: No serial correlation at up to 2 lags

11111111111

F-statistic 0.250057 Prob. F(2,51) 0.7797
Obs*R-squared 0.660344 Prob. Chi-Square(2) 0.7188
Heteroskedasticity Test: Breusch-Pagan-Godfrey

MNull hypothesis: Homoskedasticity

F-statistic 0.725689 Prob. F(14,53) 0.7393
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(ECM) Uad| eomas 739y _poaill Jo¥1 B (4 ) Jgier

ARDL Error Correction Regression
Dependent Variable: D(LNCB)

Selected Model: ARDL(3, 4, 0, 4)

Case 2: Restricted Constant and No Trend
Date: 06/03/22 Time: 17:15

Sample: 2003Q1 2020Q4

Included observations: 68

ECM Regression
Case 2: Restricted Constant and No Trend

“ariable Coefficient Std. Error t-Statistic Prob.
D(LNCB(-1)) 1.201505 0.083180 14.44463 0.0000
D(LNCB(-2)) -0.511153 0.081318 -6.285878 0.0000

D(LNCPI) -1.366226 0.395939 -3.450598 0.0011
D(LNCPI(-1)) 1.924943 0.669673 2.874454 0.0058
D(LNCPI(-2Y)) -1.894782 0.6867177 -2.839999 0.0064
D(LNCPI(-3)) 1.423323 0.432136 3.293695 0.0018

D(LNPS) 0.197935 0.072885 2.715696 0.0089
D(LNPS(-1)) 0.135036 0.076278 1. 770317 0.0824
D(LNPS({-2)) 0.044441 0.075771 0.586517 0.5600
D(LNPS({-3)) 0.184260 0.074799 2.453411 0.0170
CointEqg(-1)* -0.085213 0.018072 -5.302058 0.0000

R-squared 0.921347 Mean dependent var -0.007299
Adjusted R-squared 0.907549 S.D. dependent var 0.138077
S.E. of regression 0.041375 Akaike info criterion -3.385185
Sum squared resid 0.097580 Schwarz criterion -3.026147
Log likelihocod 126.0963 Hannan-Quinn criter. -3.242923
Durbin-Watson stat 2.062233

* p-value incompatible with t-Bounds distribution.

F-Bounds Test MNull Hypothesis: Mo levels relationship
Test Statistic Walue Signif. 1{0) I(1)
F-statistic 5.227813 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08

1% 3.65 4.66
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(ARDL) %3 usall Je YN B :(5 ) Jpier

ARDL Long Run Form and Bounds Test
Dependent Variable: D(LNCB)

Selected Model: ARDL(3, 4, 0, 4)

Case 2: Restricted Constant and No Trend
Date: 06/03/22 Time: 17:15

Sample: 2003Q1 2020Q4

Included observations: 68

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.

C 0.641125 0.175739 3.648165 0.0006
LNCB(-1)" -0.085213 0.019779 -4.308217 0.0001
LMNCPI(-1) -0.278487 0.065236 -4.268934 0.0001
LNGDP** -0.021210 0.008556 -2.479064 0.0164
LNPS(-1) -0.108530 0.047391 -2.290100 0.0260
D(LNCB(-1)) 1.201505 0.089178 13.47311 0.0000
D(LNCB(-2)) -0.511153 0.090617 -5.640777 0.0000
D(LNCPI) -1.366226 0.426920 -3.200195 0.0023
D(LNCPI(-1)) 1.924943 0.701312 2.744776 0.0082
D(LNCPI(-2)) -1.884782 0.697000 -2.718481 0.0088
D(LNCPI(-3)) 1.423323 0.454082 3.134507 0.0028
D(LNPS) 0.197935 0.078598 2.518327 0.0148
D(LNPS(-1)) 0.135036 0.082601 1.634789 0.1080
D(LNPS(-2)) 0.044441 0.082555 0.538320 0.5926
D(LNPS(-3)) 0.184260 0.079407 2.320459 0.0242

* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(2).

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
LNCPI -3.268109 0.663830 -4.923107 0.0000
LNGDP -0.248910 0.095162 -2.615640 0.0116
LNPS -1.273628 0.626737 -2.032158 0.0472
C 7.523750 1.297291 5.799587 0.0000

EC = LNCB - (-3.2681*"LNCPI -0.2489"LNGDP -1.2736"LNPS + 7.5237)

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) (1)
Asymptotic: n=1000
F-statistic 5.227813 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
Actual Sample Size 68 Finite Sample: n=70
10% 2.482 3.31
5% 2.924 3.86
1% 3.916 5.088
Finite Sample: n=65
10% 2.492 3.35
5% 2.976 3.896
1% 4.056 5.158
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a
ARDL G.':l.é by (1) ode
(LnGDP) i) (&1 g1y (LPS) gl ¥y (LnCPI) sludll Sjna 25 (LnCB) Jle¥! Ly GG 230
Years LNPS LNGDP LNCPI LNCB
2003Q1 -0.774630 9.502673 0.803281 4.401627

2003Q2 -0.814423 9.616025 0.797378 4.353140

2003Q3 -0.889553 9.810215 0.785466 4.248485

2003Q4 -0.992620 10.04509 0.767328 4.067575
2004Q1 -1.115349 10.29125 0.742620 3.760491
2004Q2 -1.176596 10.46047 0.732288 3.457057
2004Q3 -1.186727 10.58012 0.736781 3.205871
2004Q4 -1.147311 10.66395 0.755902 3.083285
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2005Q1 -1.052020 10.71948 0.788836 3.143401
2005Q2 -0.985647 10.78096 0.801562 3.279804
2005Q3 -0.954764 10.84718 0.794843 3.465548
2005Q4 -0.962781 10.91701 0.768280 3.675107
2006Q1 -1.008789 10.98948 0.720229 3.890741
2006Q2 -1.039107 11.05503 0.669101 4.008896
2006Q3 -1.055080 11.11464 0.614531 4.058189
2006Q4 -1.057382 11.16909 0.556082 4.048255
2007Q1 -1.046106 11.21902 0.493228 3.977248
2007Q2 -1.030696 10.31091 0.411824 4.067871
2007Q3 -1.010959 11.43418 0.352415 4.259018
2007Q4 -0.986639 11.57768 0.315619 4.522207
2008Q1 -0.957402 11.73204 0.262120 4.801929
2008Q2 -0.924274 11.80907 0.239992 4.910370
2008Q3 -0.886886 11.82480 0.251364 4.896886
2008Q4 -0.844787 11.78213 0.295129 4.756113
2009Q1 -0.797420 11.67289 0.367281 4.418261
2009Q2 -0.770485 11.60509 0.409778 4.131555
2009Q3 -0.765702 11.58817 0.426143 3.993813
2009Q4 -0.783389 11.62471 0.417639 4.076044
2010Q1 -0.822391 11.70924 0.383616 4.333708
2010Q2 -0.831336 11.79317 0.378595 4.496043
2010Q3 -0.811030 11.87610 0.403012 4.597316
2010Q4 -0.759616 8.957751 0.454802 4.652953
2011Q1 -0.671964 10.03792 0.529945 4.669944
2011Q2 -0.611447 10.10528 0.581375 4.660170
2011Q3 -0.583616 11.16191 0.612386 4.622825
2011Q4 -0.591289 11.20932 0.624781 4.554646
2012Q1 -0.633672 12.24865 0.619245 4.448865
2012Q2 -0.659586 12.28100 0.604529 4.326786
2012Q3 -0.670256 12.30700 0.580221 4.183353
2012Q4 -0.666164 12.32710 0.545605 4.010676
2013Q1 -0.647126 12.34163 0.499593 3.795422
2013Q2 -0.660284 12.35709 0.468621 3.613706
2013Q3 -0.704408 12.37342 0.454172 3.496603
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2013Q4 -0.775632 12.39057 0.456975 3.471858
2014Q1 -0.418481 12.40850 0.476886 3.546261
2014Q2 -0.578888 11.39886 0.482015 3.588086
2014Q3 -0.432797 10.36082 0.472589 3.601160
2014Q4 -0.911721 13.29097 0.448188 3.586601
2015Q1 -0.853346 12.18214 0.407681 3.543162
2015Q2 -0.813615 12.09615 0.390107 3.557963
2015Q3 -0.794927 12.04034 0.396697 3.628539
2015Q4 -0.798490 12.02029 0.426984 3.744184
2016Q1 -0.824070 12.03819 0.478906 3.890633
2016Q2 -0.839360 12.05881 0.519541 3.966361
2016Q3 -0.844822 12.08197 0.550128 3.985740
2016Q4 -0.840615 12.10749 0.571523 3.952032
2017Q1 -0.826617 12.13518 0.584291 3.859460
2017Q2 -0.825252 12.16532 0.590745 3.782901
2017Q3 -0.836573 12.19765 0.591008 3.726941
2017Q4 -0.860156 12.23195 0.585083 3.695485
2018Q1 -0.895158 12.26799 0.572860 3.690959
2018Q2 -0.920406 12.30306 0.573956 3.676231
2018Q3 -0.936601 12.33721 0.588326 3.650839
2018Q4 -0.944168 12.37049 0.615413 3.613954
2019Q1 -0.943302 12.40296 0.654209 3.564274
2019Q2 -0.941639 12.40025 0.684839 3.530728
2019Q3 -0.939173 12.36207 0.707994 3.515047
2019Q4 -0.935900 12.28409 0.724167 3.518087
2020Q1 -0.931811 12.15611 0.733684 3.539681
2020Q2 -0.928733 12.04808 0.740762 3.555576
2020Q3 -0.926676 11.96897 0.745454 3.566034
2020Q4 -0.925646 11.92695 0.747791 3.571223
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