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Abstract:

The study aims to Verify the impact of banking competition on the financial stability of the banking system in the
Arab countries. The period of study is 2000-2020 and included eleven Arab countries, and for the purpose of achieving
the objectives of the study, the panel data method was relied on to measure the impact of banking competition on
financial stabi'lity. Bank stability was expressed through two indicators: (Z-score) once and the indicator of the
percentage of non-performing loans out of total loans again. While the independent variables were represented by the
(Boon) index to express banking competition, and the (lerner) index to express the market power of the bank,
banking productivity, as well as the organizational capital ratio to express the administrative restrictions of the
banking units. The Fixed Effect Model has been stabilized in measuring the effect. The study reached several results,

the most important of which is that banking competition enhances financial stability in Arab countries.

Keywords: Banking Stability, Banking Competition, Panel Data Models.

:deual
Sl ey Auslll o 3] cdaast) B s L@ 1 le g ally 53w 3l a3ly 31 T ol Lo £l 50l (3 Al el 2dalil)
Bl ol Lals 230 il 3y e b S ZoladY) Sl o gl e 2 8 ST Gl (3 Al o s 43l
A pall Dlao I L Lol 3 166 e Adpal) 5udl (3 Ll g5 ) S e dzisis B Mgt 5 Lo sl ¥ns o

serle dly o S 22

*Corresponding Author: @ (1)
Hatim Fahad Mahomud 14



https://creativecommons.org/licenses/by/4.0/

ECONOMICS AND ADMINISTRATIVE STUDIES JOURNAL (EASJ)

EISSN: 3005-3625, PISSN: 2790-2560, DOI: http://doi.org/10.58564/EAS]/2.1.2023.2

w3l lin 5 QU e e L s Sl @ ey (3 all Sl 255 Al bl 1 Ausll deps o s iy

oo Bl QU1 St 3 el fdlial Ll gl 3 et (3l ey ) Rl oy BV s 3 ST ST o3,

el 2l 3 g sl S¥ame i o Sl gl ) SBlally (ol ey Lelen 23 pall i)l sl (3 Al s

AV ez Julb (op il e (3 peesd) s 3l 25 3 o2 3Ly SVl i) ST RS ey A8 e A all Sl gl e ALl Ll

Dol & pall Sl siey (1Y), gl (2 s e e G pal) Ll Glavt A ) s GBI LT sl Sl Sl

B3 by 2y dume Oy b 35, Bl e 5 (U LEaY] 3 daiF dolasY]

oA Sliad Bl 3xd Al Slally el gl Doy b e el o dsl g Al W) (ol (3l ol 3

Wi gl Lae Sl B pall Ll (s e Jalye Joy oy els o B3l (3 pall g F ) bl Joll el o 2l

A pall Slisgll oy duslill salid ol

Wby oo TG medl sme Vel e £ 01 e i all lgndl 3 Bdlidl il bl g Jpal) 2 dppall Jpull s Condl 22

o e ot o8 ol g @u" Js> & G 6\3'4.3\ ol JE Jae Jb e fJ‘“ ol do Lo 5&3 do el AUl (55

G oy ol A ps b b o) H5H el ) o Sl DD 5 s (520 Dl ol Linsy Dlienndl U3 o)

(P s V5.l

i Jodll 3 k3j‘4‘U S 3 agpall Lol gy do =
Tl ol 3 G rall LYty 4o pall Al oy B0 deg Lo =

sy (g pall Lndia 33 Al ol 3 3 pal) gl QW11 48 pall At g BV s 1 Zondl G 2l n

o apall Lsbll o 3l iy s Jeliy ) 2280

RS 5 ppm 300 cndn o B 358 sy b bl ¥y A al) Rl 3l By ) AU e Eondl 2T 5 rhadl) 281

Slalg] e e B Byl F 3edes 3 Ao pulee o atladd Ayl Jodl (3 80 pal) 3 pedl Al Ol o) il ¢ f6G LpY1 oy

il b e L (i aal) Lsl)

G o) Sl QU et 3 B s il sl 1 s &l Jodl 3 3 al) sl 01 (3 Sl B 6 1ol R o

ol gm My Ayl Jodl

A ol 5 U e 3 8 el il (sn 233 -

' L) L)

el el 3 g pal) Al & all Bsll) oy ASGalull B3l i L)yl sdn o5 :(Fiordelisi and Salvatore, 2014) Zulys -
Chog 8y (2009-1998) Ayl ae iy ¢y yp¥ SEVE § Aggladl Glall e e ol 3 A5 Rurw slsaly gl
A v 3 Ll e 3 Bt i Ty ey bl o el B0 Lol ol e Sl ) Al
.(2009-2007)

daaie Jg3 e A5 (14)3 Auslyll G360 550 gy W1 it (3 48 nall usldl 16l (3 dulyill ods S Fu, et al, 2014) dudys =
oy Rl ) 38 oy A Aalagd g5 3 pal) ST o Q) £l 155 .(2009-2003) 5l (Asia Pacific) (soldl Ly L)
el gl o o S gl e, il oy K0 Slasy) el 3 Sl 4 Loe ble Q1 jlall oy ) L
i pal) Zalagll gl Jo cpdllly 2SI 3 Jole oy e (3 QU S e Jos Dajliall JUT ) il

oL (2008-2001) sl ZasM) K G Ay e dus b2 (272) du)) ol (Kasman and Carvallo, 2014) i, -
3 £ 21 Q) Aulll Clog 5, (Granger causality) £1§ due plasial & 38, 2 nal) Lusllly 43 0al) ) g B3
s s Byl S 8y 48l o), V1 ST 5 Al QW eyt o g B QU vty £ pall Lsld) oy alad) &5
A Ealad gy My Aol Sliol I i 8 g ) 5 iSWI Cige )l sy

gl 2009 UV Aoyt bl 3 B )iy y 48 aall Al M) el dul)ll oda a5 :(Akins, Brian, et al, 2016) 4., -
oy Kl SUEE) 15, . 2010-2001 sl &3 pall AdsS QU et 3 gt G 2asll, T 4o el Auslll AT

Vol. 2, No. 1, March 2023 15 2023 30 (2) d2(1) sudl



ECONOMICS AND ADMINISTRATIVE STUDIES JOURNAL (EASJ)

EISSN: 3005-3625, PISSN: 2790-2560, DOI: http://doi.org/10.58564/EAS]/2.1.2023.2

QW G e 3 S saeal) WY 3 45 (51) et Sl 3pe sl & pall Audld) e BN jasis J) JpW O
ol el sse 2l L aulll clog a3, . el S 3 S pd) o ple a0 QLI ity 28 pall sl oy 851 i
& QU Lty 4 nall Dbl e &b B3 ol e 3 cedaall ) puill (gl ) 2y B pal) BBl (2 S B3
ASY sasall OLY )
Ayl o 58 ds JVo e sl blzy Alall) oy B e gl 3 dulll sde s (Leroy and Lucotte, 2017) dulys -
plsaal ¢85 .2013-2004 5.0} ) Zael 350dl CA o 3y (14) & Olall da Juss (b ae (3369) Lasae & Qg )
(s Al sl e w5 f ey 8yl o sl twa dudll) ol s0e éL) AV o s 13, .(2SLS) ijﬂ
5 U Sl Ll o M) 3 3 el f(\SGNJ\ 093 e el J1 Al ods 28 ((Abu Hanifa Md et al, 2018) 4.y =
¥ 58 L) T Ll ode Sy (GMM) 2381 plaswcl (2014-1990) 52l Ll (52 g Jp s L) e
S 35 Gy Bsoy, dlels f\ﬁ\ ig pall ﬁ‘)m @ &N el JU oy Slllas s el o 3pdle gl bl s, (U
il J51 (3 QU L glagll el 3m oy ALl e o Ll U
il gy Y (gl ol Lo oW1 3 s sy O Bl B Bl s £ Bl G 358 3 sdudyll LK
A1l sl ety dndl i 3 3all sledl Al Sy Ol el e (o B s ey (S EaY)y A8l
O 230 3 A pall Ll 41 e il gl G Q) 5 Sy g pall AUy B el il 20U uplilly ol sl
el Jgn 3 @l Sleall QU )z
QU iy & al) £l o YW Y,
3l A1 & pall AEV e (o 3 Al amlpadl oY) 6 eel) AU A b (3 20 el Bslll et LN e £ Je
B 55 o A1 sy 23y Ao A1 3 (8 gl By 11 A8l Sl gtn o 48 e s S Sy il ol 153
A e e daoy 3 3al sl (pal) g2 Jadll jeslon a1 20092008 Al AL dey) sy Ladle Db dnl oS 55T
o B i 8 5 4 o sl Sl QU1 M, 28l Lldly 3 padl il sl W agll g2 el S 2l
)bt ) gl Jol e (Keeley,1990) sy s pal) 2udlil) bje sl aliall g oo (020 Ly Sl LM ol 20 2L
Dl saoall SV 3 Z3pall pudl oF e sl S Laaly Lo pall dusldly el BV wls @ Al sde )
S Q1 lall sy (s pall 1 ele iy Slila) 38 KB ) ool 2sll o s ST gl 1 e Sl i)
Sls @2l i e Sliandll st Jae Dlilady) ol ) AU Sl g an (Keeley,1990, 1190).L:LLe (3 5 bl Syl
8 QU 2 ) bl (sn g ol B (57 3,0 oty ol ) el « e Vi (3 S (5 e el
A o f)b i, 4 (Allen & Gale, 2000) , (Hellmann et al, 2000) , (Keeley,1990)(Marcus, 1984) ') K Jﬂ\ el
35all ﬂ AV gan dwsldl wly o C)LJ\ lig L:.a}a «(competition-fragility) 3)la Coal, (JU DVl s & al) Slisgll Al
ol Ui 0 B By e 350 e S5y cotlyall o)L o sl ot 1 sl 503 oy e Y1 iy Glaall 23,0
she 33 QU a1y el sl el B3 oS53 GBIAEYI LT LB 2 o o0 Akedl 280l) LY g5,
G g nal) 5l K1 d I oo QU el Tls! 55 & pall L) o ol i, 2 (competition-stability)
b 2l do el 5.8l ot (o &35m 5o 5 J S)lalls 28l o) oy bl s WS ) s aises
full g Al o8 gy sl o llE Gm Lo e Al Juplh se (S Sy i) 3 sl 1 sl gl Sl el (5o
(Boyd et o 8 Ol b 3 dergdl i sy cinbs dendsS QU1 ¥l s idaall ol 1S pecdl bl 41 Cpall o JUL,
Y pladl e 3 sl of bl 487y o sl o Al s iz, rha 26 33 sy (Meon and Weill 2005) , <al. 2004)
3l lin 3, (Boyd and De Nicold, 2005) JWI Lzl W 55 oUWl 35w 3 &) o e 3 QU JLza) & g3
ol > el ] 4 lags a3 3aine LT Y] i oS o £00 o (Rl /) aayl) Sl 3836 F I (Vives, 2010) ey
221555 3 pall ol (3 I (5 o Sl A ) alsall el o ST )y i (G o o Bl LT o it 3 o
Y glaally LWLl Sl o By G3lp e Al 1 2l G Gl oblagvl 3 ol Sy Al sio sl e s &

Vol. 2, No. 1, March 2023 16 2023 30 (2) d2(1) sudl



ECONOMICS AND ADMINISTRATIVE STUDIES JOURNAL (EASJ)

EISSN: 3005-3625, PISSN: 2790-2560, DOI: http://doi.org/10.58564/EAS]/2.1.2023.2

G pall BBl o opld) L (3 pae las g o Jedly (Aopal) el 3 Ruslall A BV e el (VIVES, 2010)

( Rosenbluth, 2003):3¥6" £ le darboy &8 nall il t\;\ (Rosenbluth and Schaap, 2003) o xel JUI |zl

Ay Bl o Glall larb Lelgal Jay Lol A sl o QWU ey ece gl o gl Lin (o glio¥) gladl -1
UG o2 38y AN o ad e S gy sl oy 1 S A5 ol e

QU L sl s Jofy Al Jous ety ‘C\gﬂ\ o b B0 pal) Slis gl e AV oda b 3 A el plad) 2

o Lo 13) 3 pal) Gl s gy (Gall ol e JeT sl Jlaud 255 ool o Az Sl L3 pal) Slead ) Ao Jooit
WSl gl e

sy Ll (1) Kol

I
b Al &L

111

Al el

Source: Rosenbluth, Frances, and Ross Schaap. "The domestic politics of banking regulation." International

Organization 57.2, 2003.

eI 5 I8 oy (A3 pal) ol 3 ALl Cas o am G gl o e (3 <y ALl o WS e sl (531500 lasll
B0 LSGLe (Lol Moaiie plm [ Ly Lsldly el of (g)ioW) laslls  ladly ALl (sam (1) S (3 oM 187 resb) <)
el G ) (3 A pall Bl o JSC
7o G Yy Glall e 5 deoy o AalsW) am (B B3gike 5l Adaisus Audlis g el (gl W gl ey Jo)! @
ity 48 il ey iy S Lot RS 5 5m (S A ) 5 iy AN Sl gl o QLo ol S Lie ey (ot
o 89 oWy Sl L1 e s Glall 550 e o Jle pllan sl WL, (g2 oY)

Gyl Jpll (3 G pabl Sty Rudlill 1, ot
G oy b el 2 oy L3 deged) ik rime p# 1 laads 38T G Al A Ju W) Eao e e o0 dppall gl s
SN A de gt Lol Bl A e DL &l sdsnd) IV Ly aa)ll G el i skl U8 (ol G AL ey o6
15 s ) iy o Sl 3 3l st 51 3l il ssls s 3, e icls Tyl o) Bl
Tl Joll o B ool Sy bandl SV Ly a3l b el a1 S il U8 e o e sy L 3l gl
et Sl 3] ay o Sy G lellaill B e 3 pal) pllail o ad s e 2l A e Sl Al i golagy) ol 2
Los G0 ) AT e W 958 Sy 58l sl 2 Slelr] ety ¢ 08 K20 1991 ple i 3 pall lgellass 2 (3 dppall ol
3950) 1996 ple Law sl ) &l oill Al 1 3 05T G ol STl 55 e S Al Ul 3 ) Bl
s Vs o ¢l el ] e 85 2 e &8 5 e sles) ) Rl Jpll Sy i) Al Gl (35 (187 (2008 ¢ ) o)
oo Bam 3 pall gl QU1 1t ol ol Bdd 5,00 250801 B2 Lyl Loty ANyt ol b A0 sl o508

Vol. 2, No. 1, March 2023 17 2023 30 (2) d2(1) sudl



ECONOMICS AND ADMINISTRATIVE STUDIES JOURNAL (EASJ)

EISSN: 3005-3625, PISSN: 2790-2560, DOI: http://doi.org/10.58564/EAS]/2.1.2023.2

o s D) age S ) dal)) Ao nall Sl sl a2 et S w2t Goal) LaaY s G elde 25 e o
Al Jpo 3 a8 pall lellad 3 yudly 3l

Kl Joll 3 A pal 3l o8 s -1
do Db Sl & &l LS 5] cdalll e IV pslasy Aulll J2 Al ol 3 Gl Sledl bl ol 2ge 8Ly (1) Syl 2
) e IS AW el b i sV paadl 3 Ll L 3 Lol ol sl g Ol s (s Jab . 25l o
G ol L3 ae (8) 3l L 2 pall ool 3 Llls g 1 ol ST o Gl 3l e sty (g gl e o]
e i e I e Gilas (5 46) aly sl dugandl 6 Tuly LngSTy Al dopedly it G2l Loy B elis)) o
B apall Sl 75y Js B 3 Spsladl sidn S 31 (TS st vty sl T ciue ) R ol
3l o3 (3 48 pal) Ll Zy 3 llal) Al 3 o Jy dall Sl &3 pall 315
e (2017-2010) 5l 35 i 31 ) (1) Uy o Y 1S 086 el s 3ty g 68 sy 5, 8 e Lo o
Bl Lals s G ole Al 3 430l 5 ) s el 36 all U3 3 e o il 5 40 20 ol LS cled &l A
Jod cn Tase 3! Prgat (9) 6\3 gl ol 3 dolal) Z;Jm e é) X chd all E;JEM e @ Tc\bs')\ Jodl 4y Congas & (8)
Aeall U3 3 3 b osle oy Ao pall g ol se 5t Sy (e (1601) @l Tot ) gty il
Uiy agl) a3 Tod e Ly Ll g 3 Wil bl 2 oy il Jp 3 LadY) e o e MUb o
ol 15.09 S S (1576 53,3 462 jae 12,11 SHLYY) ed SYI0 JST 55,0l sae 1 t50 5 Jams iy ol i) 2Ll
ol G e (https://data.worldbank.org/indicator) .(18.67 uig 8.40 4352\ (12.25 b ¢ 17.95 L 23.29 skl 23.17
b o8l s ddlly &5 all sl JLadi e pad s J8) o Blao! celland £l o
2o s led 48l Sl 43 pll 351 £ 581 M ey sl U3 3 JUY iy Bl o) Sl o G158 il 5,
Sral) gl 3 el g sll o2 (3 plis) 331 il 38 Lo Toslasy I ST e s 8 pal) ool ool sl s el )
oo STk Gl S 3 dspal) Sl o5 gl s@l o8 e 320172010 sl [V5s oppde (1191) g il sl
Sk e 3 QY53 e (1734) Bly b & gl S8 sl sl JW ely JlerY Acsdlly J11IS) 5,30 sl Y5 5o (295632)
Shasmsl) lerly W ol 58 75555 Y55 ke (73492) @il L A pall Dlaogll I ol ) 3 &l 5o 0 glis)) (o380 (o)
o e o Al Jgs 40l

Kl Jpll 3 3 pald S o (1) Sy

669,10 253,69 257,49

958,91 823,733 191,438

181,78 481,83 452,65

694,6 422,43 231,42

694,84 869,614 404,377

784,12 963,81 696,40

306,40 626,374 901,155

322,28 041,210 344,147

125,19 857,219 924,128

Vol. 2, No. 1, March 2023 18 2023 30 (2) d2(1) sudl


https://data.worldbank.org/indicator

ECONOMICS AND ADMINISTRATIVE STUDIES JOURNAL (EASJ)

EISSN: 3005-3625, PISSN: 2790-2560, DOI: http://doi.org/10.58564/EAS]/2.1.2023.2

721,27 877,3 879,261 805,218 009,4 502,3 38 39 e

908,12 742,9 842,131 735,111 388,6 787,4 35 27 gle

Az slael sl 3 ) (olaBy) [ El (g ) sall 3500 -/ jaall

iz shel &l Jpd) ‘”J{JU Oladl dgpd) e
Lgyall ol 3 48 pall Al s Selirf -2
758 31 el lly 8 pall Kl glas Ll e 1 Slay 2y (il o Bept Ryl Jol) 3 i pal) el Je 20121 Sllald) sl
ooy el Al o s Ldlll Olgie Bl S A2 Y1 3 Slodlodl o Du o Sl W) ol il plladll Ui
(2522 2020 5y wlloce) : bls Slel o oda St 55 )
552l L Bly e aadsy 501 Jrsls Blo Dol gl Joll ) Slasgoy RS Sl Jass tJolall jenndlly bl pronss -
de Jess LYl Dpall Ll Ll el Glall (spe o dpal) Gl G Al Sbsie lo S 231291 Sl
S S jrals oy 3lylne

o Yo &3 gad) B pall Sl jand %m Kyl Sl et g asl ey ol oo i pal) Slosdl s 4o -
Yl y Bl W 02 Aaddl sasll el 2 ) bl £ pall SVl o 3081 el gy 3 jladl (s35and) gl i)
oAl Gy il Gl § Sl e § o S e 25 e S U el Jam g 3 el el 20l
Ay e QL S Sl Jomyy cddpall Sloasdl ol kS 50 oo dlay i oy Ml g 38l o oslidl &
325 laeel sy 3 laall 4K

Sty Sl 5 o Slall il 202l DS sl Gyl Jpdl 3 A0 Sl e e Maal) o) 2alall 300 =

o Pld 5y 00 o ja5 2015 ol Sl o Cpze ol il & «(Fair Treatment of Customers) e aall Aol qalall s

Aslall Alal) slele Blall (SN SISy ol oS By Ml g E el el Szl Syl Al slicl AL Slsll
AT el e T el U e e Sl bl el

Slosb 155 1 Al ) S Y6 o e U Jpad) Sl b3 Al Uyl lans 5 Bl Sl s i pall ol s -
Bl ! Sl B85 101 s ol Bl Sbdly M) 500 o S sl by ot Yoo oSl sl
Al S u\‘f?}: oy
U vy 43 pall udlill ks b
el il 3 0 230 1
5 5n i 0 Tl 3 3 sl gt 1l ol Ky ) bl 3 3 pad 5 50 s
S oo L8 ey el e S o ) el S ) g s i el 55 520 9 ] Sy 3l
G pall fas Ol S50y 2y Al T cdols ST dsle C3)lae o zlpm S Ko o chae O a5 J oWl dogadl g gl G
B N e R e e S5 Ol @ 83 Grall S e S dapall oy Al 1 gl o

J‘ S U olay 25 gl il (3 (HHD) gl Jusdpn 350 52 3pad) Ko (s 3l Slssll oy 24
I slall 5,

HHI =3 s} (1)
<l G &3pal) 3yl 3 D pae S 885l diad| Slajo 558 ity B pall Gpedl Sy 2kl U
wsb 0815 b et e sy Sy JeY (100) Znylly e S J3Y ) oy olsoms 7y sl 2 Je 2p A il syl
(Bikker and Katharina,2002:7-8) .i pal! 35l (3 &udll) dery zhu b SHA sl de s Js aall e
el pudl oes Wl A 23l) e de gt b dogadd e s

Vol. 2, No. 1, March 2023 19 2023 30 (2) d2(1) sudl



ECONOMICS AND ADMINISTRATIVE STUDIES JOURNAL (EASJ)

EISSN: 3005-3625, PISSN: 2790-2560, DOI: http://doi.org/10.58564/EAS]/2.1.2023.2

Rl o basleo 3,56 Jo sl U aamy i pal) 3pudl (3 401 58 N6 o Zdlill 25 iy s, (Boone Index) oy 430 -1

By olast oy B9 Gy 350 Blal) U8 e dodl G aid GG il e 88T Y1 vy (bl 5l 550

(Boon, 2008). Sl (uSlly b paal gudlid) gl )05 g 23kl Ui i sl (3 pad) b RIS 3 Syl b)Y
A Aslall By oy 230 28 il

In(7,,)=ca, + B mMC, 2)

(1) 3L (3 (1) G paald d) IS o (MCi8) 5 oW o stlally Ll 7N (T50) Js Lo
o a3 ash il (dadl Al A pal) Slsd) el Bl Dl e (3 pdll ol 35 el su (Lermer Index) ;¥ e
Sl Sl A3y ) e
P, —MC
Lerner,, = ik T ®3)
Fry,
(MC) diume &g 530 I3 G pme ST ¥ ! ) (81531 sy ) S0 a0l e Llie 2 all o) oo (P) Cor
A 3 pall g llaill K age o dume Ayl &8 pall Slio ) (e o 3l U Jatnny e Ko e IV e ST 400 2T
2o s é\sjl\ Sl oo A M e el sy sl Slasel ekl oo &l skl oy ey (Clerides, 2015) .4,
el e S5 25 3
o g B Bl 3 b pat o pall gl QU1 vt o Jus s o 250 a
Grae ol 3 jlaay ol o AYs wgd Z%b (el pladl 3 jhEay! e JYant Ol 2g (P’ oo Sa (Zscore) &y -1
(Kabir, 2017) :aJul dslal) Laj ol Aybaay) ol d:u aslafly ¢ pme

_ ROA, + E/TA, @

O RoAs 5 oW Jo wlall (glall GLEY) (AROA) (Jso¥! o 28l Juas Jig (ROA) oo
Jsed et 1AW 55 & (Eit/TAiLE)
g el oA e Blo I el (o 3 Ay Jo, Ll 3 oal) ) Jus g Skl s ey el ol s -2
%Jfa—ﬂ\o/\uﬂd)«.—a&cfd}amd\dww odn 2] ye (3 ¢ N U 2 pall e Al 8L
et G,
Ll O pazey SBLY -1
(ol ol U 5 S d) o 88y il sl Jpll o ) Sl e s 20 (500 ) it
Bl ol Ll 5 d) ity (3, b ol ol pme) (e SO Doty Lol 552 J} w" N R
oand el 208 sanlis (231) 55 Alll Slaalo 552 sl iyl Sl 3, 2 ) e b Sl ¢ 3, (2020-2000)
A a3 S5 (Ol
:\:& cgrall L) e b S (Zoscore) skl 50 ploe Jo el ¢ (3 el ) 3 Ao pall Ll s e il
c\: wa Bank non—performlng loans to gross loans 4 .ol u”jj‘m Q\?\ 3l 4 al) u”jj‘m 4w (NPL) e
%0y (BOON): ad\ sy (sl &g pal) duilial) 23+ (Boone Index) oo S fliad) Oyl it 18, .5 30 Gl ey
Bank cost to ) 4 wall debidl bowgl ﬂ}{ Gpall Jodl e G Ay (LD)s adl 5, Sl 39l 35 Jzg A\ (lerner index)
f\L:MU j.ﬂ}{(&:-w\ JU ) bl dz L J};Y\ Al @ mall JU ool Aed oF Sz ((PRO): 30y S5y 4 u{& (income ratio
(CAPITALR); 4l 3, sil) 3 pall

Vol. 2, No. 1, March 2023 20 2023 30 (2) d2(1) sudl



ECONOMICS AND ADMINISTRATIVE STUDIES JOURNAL (EASJ)

EISSN: 3005-3625, PISSN: 2790-2560, DOI: http://doi.org/10.58564/EAS]/2.1.2023.2

43 (26.2) dowsie & 25 (Z-score) e Vo duall Jodl el jleall UV )y o Lo Al Dby esde (2) Jpad ff
33y dry> (61.16) dawsgials dulll e 2 23l U & el é 23, ‘ZM\ t\}ﬁ)% Ll Jgo 3 g Sl tc de Ju sl L);u
Jel th o 3 (846) dlavgze iy 138 ¢ 2y A Yl o 3l g ) A ymg S il el 116 sl 1), Ly (7.24) o6
(1.08) 38l s 3o\ e 3(26.5) 2 | A

u\{\ of e & «(0.036-) alocgie th N PRI | 3 4 pal dealadly d"i\ (Boon) _&3s ol La>o dand) Ol el &l L
(0.37) é davgie o LMo lerner a4 J.J.‘L\ ) 358 Lanugio &j Lja; (-0.12) (Sytune s Ly agd O_'.;\J (0.16) (syume s 4 &P
(16.2) o Gl Jpo (3 Loy 453 W1 ol 2 il 5y s (0.615)1 o (smn el (-0.08) il Jpo 3 syimme 331 s 0 &
Gl Jgd 3 s o) e 3 (42.5) g5ns (PRO) il bawsze i 035 <(8.2) (gsnmns 42 31, (25) o W (gsnmme 33 é e B
(22.6) s d Sy 331y (68.6) iy duhy) e Jls

Aubll ol Slas¥ jasll) (2) Jsud

Z NPL BOON LI CAPITAL_R PRO

| 26189 | 8.463 | -0.036 16.253

I Median | 23.174 | 6.100 | -0.034 | 0376 16.669 43.658 I
I Max | 61.164 | 26500 | 0.1686 | 0.615 25.000 68.600 I
I Min | 7.243 | 1080 | -0.119 | -0.084 8.200 22.683 I
I Std. Dev. | 11.488 | 6215 | 0.039 | 0.139 3.260 9.854 I
| Skewness | 0.992 | 0.892 | 0991 | -0.437 -0.284 0.016 |
I Kurtosis | 3.481 | 2841 | 6515 | 3306 2.474 2.088 I
I Jarque-Bera | 40.187 | 21.824 | 135.057 | 7.122 5.143 8.015 I
I Pro. | 0000 | 0000 | 0.000 | 0.028 0.076 0.018 I

Sum 6049.7 1379.5 -7.195 74.617 3348.14 9822.36
Sum Sq. Dev. | 30356.9 | 6257.57 0.3077 3.8282 2178.84 22336.31
Obs 231 163 199 199 206 231

EViews12 7l plasl oLl J# o /)
o et 2

& A pall Ll g 7253 (Panel Data) 73k oo i) @5&\ Sl e Skey (Panel Data) de-slll U & plassl

@E\ 5 ((CE) (Common Effect Model) i auszd\ (s aall Sl Ll @5\ o IV S e i) gy 3 Gl Y

= C‘;us o2 3ot 3) «(RE) (Random Effect Model) iglsaall ol 8l Cs,{\ 5\ «(FE) (Fixed Effect Model) izl &), s

(104-103 : Jo): |8 £y el ST dsls

(PRM) Pooled Regression Model _sszdl u#Y1 Zsjzz (2] gy (CEM) Common Effect Model 8538\ ) Gs,ﬂ -
G ol b oo 532 055 3T ey el i) 5l (st o b el gt 3555 cdoalail] daeill UL 3l Lot o
Al Gl by o

(5)

Yie = Bo +Zi-t:1ﬁj Xiey + €ie w

(JaY) gsbj,Js &4;1\ 123, =1

Dy Jaill (Zoscore g e 42,3 (2.99) o5 JEY Al Cch 131 s 3 pall = 2

- Altman, Edward I, John Hartzell, and Matthew Peck. "Emerging market corporate bonds—a scoring system." Emerging market capital fows.
Springer, Boston, MA, 1998. 391-400.
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u»)\ =t

technique of Least Squares uﬁ}S\ el O sl Ol L) &y Loy () 45 (FEM) Fixed Effect Model bt} O\J:flﬂ\ C:Jd -

D e g )ALl dall d\ajd\ &E.U 5P Olall e jleev by Sl &l anle o Czjﬁ\ lis (dxt Dummy Variable (LSDV)

o Bl et by Sl ade o Ry e 3By IV o (Joll) UL o2 el daidl £s ) Y Cladd L)
A Gl Ssly (551

ET = ﬁ{h;-rl L E_?:] ﬁj -x:,l{.r + £i¢ (6) :.
(Jadlh) @b)aﬂ aa'al\ 123, =1
.&oj\:t

)Generalized Least Squares &eaall (s aall Slay 1) CA};\J () 49 (REM) Random Effect Model -"\:o'\).:.-ﬁ\ obgi:.!\ C:Js‘ -
J\A&\/\ Jla.u .,\;L\j cdd\qeﬂ\ pie b u\c sLaal) R PARECIM| J\ alpe o9 (vi) é\j.»s“ A e \?3 PREw ‘;\p ja:-\)uj (GLS
L Lol dlldldl 02 3o fwj,b

Ve=u+ fo:1 Bjk:f(it) +v;+&; @) -
(JsY) QbJA\ &4}1\ 123, =1
el =t
e Al ly o il e e ez ) 315 = it
Slsall ad = vi
o des el & Ayl ol 3 3 pall i) 3 sl ¢ e el 3 ST B! W e Y Cs){y\ de e
3y o) ST ollasy)

CA):SM of b (p<0.05) (55 L) o LM (3) Jpud! S (FEM) , (CEM) 2581 kS {(Chow test) last -

2l ey Al Sl g 3 e 1 73801 5o (FE)
Chow test ,lz-\ (3) Jyid!

Redundant Fixed Effects Tests (Z)

Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 111.200 (10,184) 0.0000
Cross-section Chi-square 388.469 10 0.0000

Redundant Fixed Effects Tests (NLP)

Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 12.0882 (10,141) 0.0000
Cross-section Chi-square 96.5853 10 0.0000

e el 3

- Zulfikar, Rizka, and M. M. STp. "Estimation model and selection method of panel data regression: an overview of common effect, fixed effect, and

random effect model." /NA-Rxiv 9(]0217, Center for Open Science (2019).
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dgas Vs e Lol LW lin W sug 3) (REM) 5 (CEM) 53580 oy 351 (3 L) Vin u2% «(Breusch-Pagan) jls) -0

ol (4) Joad e LaoMid ¢ (sgme e LYl 8L 131 SWly (REM) 5o ) Csj{y\ ol g% (p<0.05) &gme 3K 13l Lz
Breusch-Pagan ,Lus-! (4) Jgud-|

Lagrange Multiplier Tests for Random Effects (Z)

Test Hypothesis

Cross-section

Breusch-Pagan 775.318
Prob. (0.0000)
Lagrange Multiplier Tests for Random Effects (NPL)

Test Hypothesis

Cross-section
Breusch-Pagan 53.662
Prob. (0.0000)
.EViews12 GA\S} plasusl Eoll e e /ol
¢ Jadl 2 (Hausman) Jlz\ 5,5, (REM) 5 (FEM) (23580 o bW dloy o) o) o susy ( Hausman) J\a -
23580 o1 G sl ez b Syl Gmle (p<0.05) o 3] (ssmmn Ll LW 1 (5) Jsudl 3 LoV 73 ol gy oVl s
Al 8l s 3 W 52 (FEM)

Hausman Lz (5) Jpad
Correlated Random Effects - Hausman Test (Z)

Test cross-section random effects

Test Summary Chi»Sq. Statistic Chi»Sq. df. Prob.
Cross-section random 10.563 4 0.0319
Correlated Random Effects - Hausman Test (NPL)

Test cross-section random effects

Test Summary Chi»Sq. Statistic Chi»Sq. df. Prob.
Cross-section random 24.582 4 0.0001
.EViews12 @t} r\—\#‘d;-ﬂ\g Eol e e [yl

gl 23yl s A -3
2020 -2000 52\ J¥s Zall ol (3 pall g laill QU1 1wt 3 &8 pall AWl Y 5 il Gl Sl 23081 Sl 2 (6) b #20
NALger
do )y dygms (F test) Al dall jlas)y (0.89) anils CA}S;\)\S dy g 353\ sy a3 (Z-score) Yoy ng\al\ Shaay) JJ’Y\ A
Al gl T g e i Las¥ U s | (Capiitalr) asdl bacle «(ttest) Jlas) Caom o Bygime i) Oyl 2365 (il
Jodl 3 gral) el i) Sl g5, (989) dde (Zoscore) ¥y 3 pall L) 3 dold) Slpll oo dggue 735800
3l SCadly &)
) aelisl o gl el sl 3 Gl Slenll QU ¥t 3 8o IS0 (Boone Index) Aoy &g pal) pudl dudlio 2> 55 -
Lo (30.8) ey dicall Jpol 3 pal) slandd U e 2l 31 (6335 30y B (3l 2l 5005 4w
Al o by samy wli)l el Jgo 3 3l el W) jlat 3 (oo b K (Lerner Index) dNu 4o pal) 39udl 5 o5 =
Lo (21.9) Ay G pall sledl QU ¥ s
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Q) $35 aly by aelipls Rl Jpo 3 3 nall Sledl QU L) 3 oSe Ko (PRO) 3 pall o) oo &3 2 5 -
L (0.27) ey 3 pall ey plas)
sl sy 0 ((NPL) & pall oy )l ) i) o1 G oy Kl Jpo 3 pall sleadl QW 1Vl et bt 4L
A L AV 3al) Jhaay! o Tl g Sledl e ale e ol il lal) o gm b Ly (%71) andle & i
(ttest) Jlas) B Hodl gl 3 5y () bl s o il g £ AW g BNy el Jpd 3l Slebl (3 5l
A Apally a8 (3 pall sl QW JLaayt 3 byt e e Wl ((0.05) ssrme (o B3y &5as (Prob) Ladles! 4@ o e
sl 3 3 pall slenll QU1 51t Qs sl (o 1 4 (3 S 802 (Boone Index) d¥ay & pall 5ol dlis s 35 =
Aol &l Il 3l Slell QU1 S (g (e QWb 3l 25 A1 i (2} 1 (o055 30ly By aelis o (51«
Ls (11.4)
Ayl 2398 (6) Jpud!

Variables Z NPL

-14.347

0.0025

-11.421

0.521

LI -16.277

Prob. 0.000

PRO 0.527

Prob. 0.000

CAPITAL_R . 0.371

Prob. 0.013

R-squared 0.718

Adjusted R-squared 0.690

ek
F-statistic 25.721
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